Economic Outlook

Your monthly digest on economic trends.

Global Outlook

The global economy is expected to moderate but remain broadly resilient. The outlook, however, has
become more uncertain as escalating geopolitical tensions, most notably conflict in the Middle East,
have raised the risk of weaker than anticipated activity. While inflation has been trending closer to target
across most regions, renewed energy pressures are likely to slow the pace of disinflation and monetary
policy easing. Trade and investment also remain fragile though modest improvements may be seen, if
uncertainty declines. Downside risks remain, most notably from a potential further escalation in
geopolitical tensions, supply disruptions and upside risks to inflation. Upside potential also remains but
is dependent on conditions stabilizing. We will continue to monitor global developments and adjust as
conditions evolve.

United States

U.S. GDP is projected to moderate amid an anticipated slowdown in income growth and consumer
spending, which may be further compounded by higher energy prices which weigh on demand.
Disinflation is also to continue progressing slowly, as higher oil and gas prices reinforce upside risks to
inflation. The central bank has adopted a more hawkish stance as a result. With the balance of risks
shifting, the U.S. outlook remains sensitive to geopolitical shocks and policy uncertainty. We will continue
to track developments closely, as these will shape the overall risk environment for diversified portfolios.

Latin America, the Caribbean, and Trinidad and Tobago

The region is expected to growth at a measured pace, supported by tourism and remittances flows.
External vulnerabilities are also anticipated to persist amid tighter financing conditions and market and
climate related shocks. A continued elevation in oil prices may also sharpen a divergence among
countries with energy exporters likely benefiting. For T&T, higher oil and gas prices may strengthen near
term growth prospects and revenues. However, with production volumes declining, heightened
geopolitical tensions highlight the importance of economic diversification. Persistent forex pressures,
and higher public debt also continue to weigh on the outlook. We will closely track energy-market
developments and fiscal policy changes, as these factors will be key when assessing regional investment

prospects.
U.S. Treasuries 4.07 3.90 -1.27 -0.03
Investment Grade 4.07 472 -1.33 -0.14
High Yield 3.97 7.65 -0.91 -0.48
EM Sovereign (USD) 4.08 5.80 -1.95 -0.49
S&P 500 - 1.21 -5.09 -4.63
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Disclaimer

Please note that this does not constitute a solicitation of business or investment advice of any kind. This marketing communication does not consider individual risk profiles and
goals/needs and is to be used for informational purposes only. All prices, levels, and performance quoted are indicative and any information on past performance is not a guarantee of
future performance. Please be aware that certain investments carry greater risk than others, and you may get back less than the initial amount invested Investments and services offered
by Sheppard may not be suitable for all investors. Please contact Sheppard Securities Limited at 868-222-5192 for more information.

All data and calculations provided - included but not limited to projections, return presentations, historical data, charts and graphs are deemed to be accurate but is not guaranteed. All
projections are intended for illustrative purposes only and should be used to facilitate your investment analysis. This should not replace or substitute any investment advice. Past
performance is not an indicator of future results. All returns are annualized and shown in TTD and net of fees.
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