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Market Overview

The fixed income market in H1 2026 was characterized by shifting yield curve dynamics, resilient investor 
demand, and muted primary market activity. Government, quasi-government and corporate issuance 
remained concentrated in a relatively small number of transactions, while lower system liquidity 
contributed to higher yields across the curve year-on-year. Excess reserves declined to TT$4.25 billion 
from TT$5.33 billion at the start of the year, reflecting tighter liquidity conditions.

• Government & Quasi-Government Activity: Government and government-linked borrowing 
remained the dominant drivers of market activity. Of the TT$4.39 billion issued year-to-date, 
TT$3.42 billion came from government issuers, while quasi-government issuance amounted to 
TT$730 million and was concentrated within the financial sector.

     Investor Takeaway: Despite fewer issuances and secondary market offers, public-sector instruments 
                                      remain the core opportunity, with recent offerings well absorbed by investors.

• Corporate Issues: Corporate issuance remained limited, totaling TT$242.28 million during the first 
half. Although modest, these transactions provided valuable diversification opportunities for 
clients.

      Investor Takeaway: Demand for corporate credit continues to exceed supply. Quality corporate issuances
                                       are therefore likely to attract strong investor interest.

• Interest Rates Landscape: Interest rates moved higher year-on-year across the curve. The 
increase, however, was not uniform. The largest moves occurred at the front end and in parts of 
the medium-term segment, while long-dated yields rose more gradually, resulting in a flattening at 
the tail end of the curve. 

     Investor Takeaway:  Higher yields continue to improve income opportunities for investors across most  
                                       maturities.

Market Activity
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Primary Market Activity:

Primary market activity declined in H1 2026, relative to the prior year, but remained concentrated in 
government borrowing. The lower level of issuance largely stemmed from the government’s decision 
to meet a greater share of financing requirements externally, as well as reduced capital needs among 
several large non-government issuers following recent capital raises. 



Market Overview

Secondary Market Activity: 

Secondary market activity was also subdued relative to H1 2025 and remained concentrated in 
government securities. Quasi-government securities contributed approximately TT$75 million, 
marking an improvement over the prior year, while corporate trading was limited. This slowdown 
could indicate a continued preference among investors to hold existing positions.

Despite limited supply, liquidity remained sufficient for clients looking to reposition portfolios across 
government, quasi-government and corporate holdings.

While bond activity was softer, treasury trading gained momentum, with secondary-market value 
climbing by 73.2% year-on-year to TT$238.2 million, while transaction volumes increased by 120%, 
from five to eleven transactions by the end of Q1. This trend may be seen as the year progresses. This 
points to growing investor interest in shorter-dated securities as front-end yields improved.

Investor Takeaway: Benchmark sovereign and quasi-sovereign securities continue to offer the best liquidity, 
while higher Treasury bill activity has created additional opportunities for investors seeking shorter-term 
investments.

0

100,000,000

200,000,000

300,000,000

400,000,000

500,000,000

Government Quasi-government Corporate

Secondary Market Value

Secondary (2026) Secondary (2025)

Primary Market Activity Continued:

At the same time, treasury bill activity held up well despite tighter liquidity conditions. While issuance 
levels were broadly unchanged, investor demand strengthened, as evidenced by a decline in the 
number of undersubscribed issues from seven to two. Further to this, greater competition for 
allocations, particularly in the 180-day segment, likely contributed to the more modest increase in the 
180-day yield relative to other short-term maturities.

Investor Takeaway: With fewer new offerings, early participation is key. Speak with your advisor to ensure 
you're positioned for upcoming opportunities.



Yield Curve Analysis

The yield curve in the first half was higher year-on-year across all maturities. The increase in rates, 
however, was not uniform. Short term yields saw some of the largest increases, with the exception of the 
180-day treasury bill, which remained relatively anchored. Strong demand for treasury bills, as evidenced 
by continued auction oversubscriptions and increased secondary market activity, likely helped limit 
upward pressure on the aforementioned 180-day  yield despite the rise in rates.

• 90-day CBTT treasury bill rose by 82 basis points
• 180-day CBTT treasury bills rose by 7 basis points 
• 1-year CBTT treasury bills rose by 69 basis points

 
Medium-term yields repriced meaning fully higher, moving between 35 and 67 basis points above last 
year’s levels as investors demanded greater compensation for risk, amid evolving macroeconomic 
conditions. Several government offerings were brought to market across the 2-year, 7-year, 10-year and 
20-year tenors, helping to guide current market rates and reinforcing the role of government issuance in 
shaping the local yield curve.

Long-dated yields rose more modestly, especially at the tail end of the curve, reflecting relative stability 
and the impact of limited supply and fewer new issuances. The tendency for institutional investors to 
hold existing paper, combined with infrequent trade activity, also kept long-term yields relatively 
anchored. Long term yields were between 16-46 basis points higher year-on-year.

What This Means For Investors

The shape and movement of the yield curve highlight attractive positioning opportunities for fixed 
income investors and provide a supportive backdrop for a diversified fixed income strategy.

• Short-Term: This segment continues to offer a reliable source of income for investors prioritizing 
liquidity, capital preservation, and flexibility.

• Medium-Term: Yields remain the most attractive relative to other segments of the curve, having 
seen some of the largest pick-ups year over year as yields repriced. This, combined with robust 
activity and liquidity makes the segment suitable for investors seeking consistent income with 
manageable risk.

• Long-Term: Long-dated yields have edged slightly higher and remain suitable for investors with 
long term obligations or those seeking to lock in stable income over an extended period. 
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Market Outlook

The domestic fixed income market is likely to remain influenced by broader economic and fiscal 
developments during the second half of 2026. Economic activity continues to be supported by the energy 
sector, government expenditure, and ongoing investment activity, although growth remains sensitive to 
developments in global energy markets given the country’s reliance on energy-related revenues.

From a fiscal perspective, the market is likely to remain shaped by government funding requirements, 
investor appetite, and the relative attractiveness of rates. 

• While institutional investors are likely to continue supporting long-term bonds, investors 
seeking greater value may find more attractive opportunities in short to medium-term 
maturities.

• Retail investors may wish to focus on short to medium-term securities, where yields remain 
competitive without having to commit funds for extended periods of time. 

• Given the expected softness of corporate and quasi-government issues, investors may need to 
be selective and act when attractive offerings become available.

While domestic macroeconomic conditions remain generally stable, investors should continue to monitor 
fiscal developments, government borrowing requirements, foreign exchange conditions, and energy-
sector performance, as these factors are likely to remain important drivers of local fixed income markets 
during the remainder of 2026.

Secondary Market Opportunities

Type Sector Maturity Bucket Indicative Yields Currency

Corporate Financial 1-3 years 4.60%- 5.50% TTD

Quasi-Government Financial 3-5 years 4.70% - 5.75% TTD

Government Government 5-7 years 5.30% - 5.60% TTD

Government Government 10-15 years 4.60% - 5.52% TTD

Market Opportunities

Note that issuers and specific security names have been omitted due to confidentiality restrictions. Information is provided for indicative market insight 
only. Clients interested in available opportunities are invited to contact their advisor for additional details.



About Sheppard

Founded in 2009, Sheppard Securities Limited is a full-service independent securities brokerage and investment 
advisory firm. Our focus is on helping private and institutional clients manage their wealth through comprehensive 
financial planning as well as efficient portfolio optimization and management. Our Head Office is located at 5-7 
Sweet Briar Road, St. Clair, Trinidad.

Sheppard serves over 3,000 clients with over $8 billion in assets under management with securities in 14 currencies, 
in 65 countries, operating on 60 exchanges. We maintain professional relationships with most major financial 
institutions in Trinidad and Tobago, throughout the Caribbean and Internationally. We employ one of the most 
advanced financial trading platforms available worldwide: Pershing LLC (rated AA- by S&P) – a wholly owned 
subsidiary of The Bank of New York Mellon. 60% of our assets under management are held outside of Trinidad and 
Tobago. Sheppard Securities currently has over 50 employees of which includes more than 20 investment 
professionals. Information on members of staff can also be viewed on our website: https://sheppard.tt/who-we-are/ 

Disclaimer 
Please note that this does not constitute a solicitation of business or investment advice of any kind. This marketing 
communication does not consider individual risk profiles and goals/needs and is to be used for informational purposes 
only. All prices, levels, and performance quoted are indicative and any information on past performance is not a 
guarantee of future performance. Please be aware that certain investments carry greater risk than others, and you may 
get back less than the initial amount invested Investments and services offered by Sheppard may not be suitable for all 
investors. Please contact Sheppard Securities Limited at 868-222-5192 for more information.

All data and calculations provided – included but not limited to projections, return presentations, historical data, charts 
and graphs are deemed to be accurate but is not guaranteed. All projections are intended for illustrative purposes only 
and should be used to facilitate your investment analysis. This should not replace or substitute any investment advice. Past 
performance is not an indicator of future results. All returns are annualized and shown in TTD and net of fees.​

Sheppard Securities Limited​
5-7 Sweet Briar Road, St. Clair, Trinidad, WI​
Tel: 868.222.5192  ​
Website: www.sheppard.tt​
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