
S&P Reaffirms T&T Rating, Outlook Unchanged: 
Implications For Investors



S&P Affirms Investment Grade Rating, But Challenges Persist

In July 2026, S&P Global Ratings reaffirmed Trinidad and Tobago’s BBB-/A-3 sovereign credit ratings while 
maintaining its negative outlook. The country’s investment-grade status was preserved but the rating 
agency signalled that credit risks remain elevated.

The affirmation reflects the country’s substantial financial assets, an expected increase in government 
revenues over the next few years, and an improvement in energy sector output in the short to medium 
term. However, continued concerns regarding weak long term economic growth, limited progress on 
diversification, ongoing fiscal pressures and a gradual erosion of fiscal buffers continue to weigh on the 
outlook. As a result, a possible downgrade over the next 12 months is likely if fiscal, economic and external 
metrics fail to improve.

Market reaction was muted, considering investors have been operating under a negative outlook since 
September 2025. While sovereign T&T bond yields moved higher in the days following the announcement, 
the increase was consistent with an upward trend in U.S. treasury yields, suggesting that broader 
dynamics were primarily responsible for the market movement. 

Corporate bond performance was also relatively stable, pointing to limited impact from the sovereign 
rating action. This suggests that much of the impact had already been priced.

What This Means For Investors

For investors the rating decision provides near term confidence. The limited market reaction indicates that 
that investors remain comfortable with the country's current ability to meet its obligations and concern 
about a potential downgrade is not an immediate driver of performance. 

Investor focus is likely to remain on factors that determine whether the BBB- rating can hold over the 
medium term. These include fiscal performance, foreign exchange availability, economic diversification 
and growth from new energy projects among other things.
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S&P Affirms Investment Grade Rating, But Challenges Persist

Market/ Trade Activity
Overall trade activity and sentiment among Trinidad & Tobago sovereign bonds is little changed, while 
activity in corporate names such as TRINGEN remains relatively inactive.

• TSTT is reportedly considering refinancing its 2029 USD bond, subject to prevailing market 
conditions. Since the announcement, prices of the TSTT note have fallen. Trade volumes 
however remain small.

• Additionally, the recently issued TRITOB 2038 continues to trade below issue price as primary 
investors exit and new holders buy to gain exposure.

 

What Happens If A Downgrade Occurs?

A future downgrade could have more significant implications for both sovereign and corporate issuers 
including:

• Higher borrowing costs, particularly for new debt issuances, as investors demand greater 
compensation for perceived credit risk. Existing bond holders may experience a decline in bond 
prices.

• Wider credit spread on T&T international bonds relative to the benchmarks
• Potential rating pressure on corporate bonds, particularly those linked to the sovereign.
• A possible slowdown in participation or a drop in demand for bonds from some institutional 

investors.

The extent of the market’s reaction will largely depend on investor confidence in the long term economic 
trajectory. Given that much of the sovereign debt matures over the medium to long term any action and 
outlook revision will remain dependent on the country’s fiscal and economic fundamentals.

Country / Issuer Coupon Maturity S&P Indicative Offer Level Indicative Offer Yield

Trinidad & Tobago 5.88% 5/17/2027 BBB- 100.95 4.62%

Trinidad & Tobago 4.50% 6/26/2030 BBB- 96.65 5.46%

Trinidad & Tobago 5.95% 1/14/2031 BBB- 100.7 5.76%

Trinidad & Tobago 6.40% 6/26/2034 BBB- 101.7 6.12%

Trinidad & Tobago 6.50% 1/28/2036 BBB- 101.55 6.28%

Trinidad & Tobago 6.20% 7/16/2038 BBB- 98.5 6.38%

TPHLTT 9.00% 8/12/2029 BB 102.75 2.25%

TCMSTT 8.88% 10/18/2029 BB- 102.5 7.45%

TRNGEN 7.75% 6/16/2033 BB+ 105.15 6.63%

POSWDL 7.88% 2/19/2040 NR 103.95 7.08%

NGCTT 6.05% 1/15/2036 BBB- 94.35 6.87% 



About Sheppard

Founded in 2009, Sheppard Securities Limited is a full-service independent securities brokerage and investment 
advisory firm. Our focus is on helping private and institutional clients manage their wealth through comprehensive 
financial planning as well as efficient portfolio optimization and management. Our Head Office is located at 5-7 
Sweet Briar Road, St. Clair, Trinidad.

Sheppard serves over 3,000 clients with over $8 billion in assets under management with securities in 14 currencies, 
in 65 countries, operating on 60 exchanges. We maintain professional relationships with most major financial 
institutions in Trinidad and Tobago, throughout the Caribbean and Internationally. We employ one of the most 
advanced financial trading platforms available worldwide: Pershing LLC (rated AA- by S&P) – a wholly owned 
subsidiary of The Bank of New York Mellon. 60% of our assets under management are held outside of Trinidad and 
Tobago. Sheppard Securities currently has over 50 employees of which includes more than 20 investment 
professionals. Information on members of staff can also be viewed on our website: https://sheppard.tt/who-we-are/ 

Disclaimer 
Please note that this does not constitute a solicitation of business or investment advice of any kind. This marketing 
communication does not consider individual risk profiles and goals/needs and is to be used for informational purposes 
only. All prices, levels, and performance quoted are indicative and any information on past performance is not a 
guarantee of future performance. Please be aware that certain investments carry greater risk than others, and you may 
get back less than the initial amount invested Investments and services offered by Sheppard may not be suitable for all 
investors. Please contact Sheppard Securities Limited at 868-222-5192 for more information.

All data and calculations provided – included but not limited to projections, return presentations, historical data, charts 
and graphs are deemed to be accurate but is not guaranteed. All projections are intended for illustrative purposes only 
and should be used to facilitate your investment analysis. This should not replace or substitute any investment advice. Past 
performance is not an indicator of future results. All returns are annualized and shown in TTD and net of fees.​

Sheppard Securities Limited​
5-7 Sweet Briar Road, St. Clair, Trinidad, WI​
Tel: 868.222.5192  ​
Website: www.sheppard.tt
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